Somewhere between dropping 20 pounds and learning to salsa, there’s a good
chance you have resolved to get your finances in order.

Forget about
the waistline...

..It's all about
the bottom line.

For more information or to schedule an
appointment please call
Linda Specht at
(209) 444-3354

: 2001 W. March Lane
s o SN Stockton, CA 95207

Financial Network oration is a registered broker dealer, member SIPC. Bank of Agriculture & Commerce and Financial Network are
not affiliated. Securities, insurance and investment advisory services are offered through Financial Network Investment Corporation

‘ Investments are Not FDIC Insured * Not a Deposit * Not Bank Guaranteed * May Lose Value * Not Insured by Any Federal Government Agency ‘

Monthly Market Monitor

March 2009

2001 West March Ln.
Stockton, CA 95207

BAC

ECC BAK

" A Division of Bank of Agricul &

PRSTD STD
US POSTAGE
PAID
PERMIT # 688
STOCKTON, CA

RETIREMENT CONCERNS

With the economy in turmoil over the last year many of us are concerned
about our financial futures. In light of the fact that the majority of funds we
have set aside for retirement have taken a significant loss, most of the people
that I talk with are worried about how their retirement will be affected.

It’s difficult to measure how retirements will be affected because I find that
most people don’t have any real plans for their retirement. Some will say 1
plan to retire at 62, 65 or 66, but that’s as far as the plan goes. When I ask
“what does retirement look like to you?”’, meaning, how do you envision your
life to be in retirement? How will you spend your time from day to day?
People often respond with a blank glassy-eyed stare and say “what do you
mean?”

I will ask them, “How will you spend your time?” Let’s pretend that today is
the first day of your retirement. What are you going to do? Imagine that the
garage, cupboards and closets are clean, the house is painted, the roof is
repaired and the yard work is done. Now, what will you do with your time?
The answers vary from person to person, and often include travel, hobbies or
volunteer work, but for most, the answers are vague. The plan is that they
won’t have to work, and will have their schedules free to do what they want
when they want, and the money to pay for it.

Most people don’t know how much money it will take to live in retirement
and haven’t considered that with our active lifestyles and advancing medical
technology many of us will be retired for 20 to 30 years (possibly more).

Linda Specht

Investment Advisor Representative®

For more information or to
schedule an appointment please call

(209) 444-3354
2001 W. March Ln.
Stockton, CA 95207

In light of recent economic conditions, it makes sense that you may have to modify your retirement goals.

1. Push back retirement date.
2. Plan to live on less in retirement.

3. Live on less now and invest more into your retirement savings and investment plans. Remember that a million
dollars at 5% provides an income of $50,000 per year for 20 years. Most people in general don’t have a million

dollars saved for retirement.

If you would like to discuss these concerns, give me a call at (209) 444-3354.
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Market Indices' February Change Year-to-Date (2/28/09)
S&P 500 -10.7% -18.6%
MSCI EAFE -10.5% -19.4%
Dow Jones Industrial Average -11.2% -19.5%
Russell 2000 -12.1% -22.1%

Markets fall through previous lows

Any hopes for a rebound after January’s losses were quickly dashed as both the Dow Jones Industrial Average and
the S&P 500 broke through the previous lows of November 2008. Many market strategists, particularly those
known as technical analysts who chart market movements, had hoped that the previous lows would hold and serve
as a near term bottom. However, corporate earnings, coupled with weak outlooks for the remainder of the year,
continued to disappoint investors. Worries over the soundness of the financial system as a whole also tempered any
buying interest. Many analysts fear that the government will be forced to nationalize a number of large financial
institutions. The current administration, however, has voiced its desire to avoid such an outcome. Ultimately, the
debate will come down to the solvency of the banks and the extent to which an economic recovery and government
intervention are able to stave off any nationalizations.

Stimulus bill passes

After weeks of negotiations, a $787 billion economic stimulus bill was finally passed. Some strategists believe that
it is an essential element in halting the economic decline, while others are of the opinion that it will do little to
actually create jobs and won’t provide the needed boost. Despite the size of the package, a bigger barrier to
recovery is the large number of bad loans that remain on bank balance sheets, preventing many key banks from
having the capital to make new loans. A clear proposal for the government to buy the bad loans and later sell them
is seen by many as the real answer to the current crisis. One thing is certain, however, and that is that a tremendous
amount of money will be flooding through the economy. It’s inevitable that analysts will disagree over the potential
effectiveness of the stimulus package, but clear that something needs to be done in light of the deteriorating GDP
numbers. Revised GDP figures showed a contraction of 6.2% in the fourth quarter of 2008, the worst since the first
quarter of 1982." Consumer confidence remains near an all time low as measured by the Reuters/Michigan Surveys
of Consumers. Given the January unemployment rate of 6.7%, this isn’t surprising.2 And the Federal Reserve
recently predicted that the rate would rise to between 8.5% and 8.8% later this year.’
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In addition to the stimulus package, the administration kicked off a new round of efforts to stem home foreclosures.
It includes measures to help homeowners refinance mortgages through interest rate reductions and payment
extensions. Initial cost projections are $75 billion, but many analysts expect the price tag to be much higher. As
with the numerous government efforts to date, a lack of concrete details on the mortgage rescue plan, efforts to
stabilize the banking system, and implementation of the stimulus package left investors wanting more. As the old
saying goes, markets hate uncertainty. As long as this uncertainty continues, volatility will remain high and the
ongoing flight to quality, such as U.S. Treasury bonds, will likely continue.

1.  Wall Street Journal, 2/28/09
2. U.S. Department of Labor, 02/06/09
3. Federal Reserve Board, 02/24/09
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The views are those of Cameron Lavey, Senior Investment Analyst, Research Department/ING Advisors Network,
and should not be construed as investment advice. All information is believed to be from reliable sources, however,
we make no representation as to its completeness or accuracy.

All economic and performance information is historical and not indicative of future results. The market indices
discussed are unmanaged. Investors cannot directly invest in unmanaged indices. Please consult your financial
advisor for more information.

Additional risks are associated with international investing, such as currency fluctuations, political and economic
instability, and differences in accounting standards.

Financial Network Investment Corporation is an ING company. Affiliates and subsidiaries and/or officers and
employees of Financial Network or ING may from time to time acquire, hold or sell a position in the securities
mentioned herein.
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